Email Message Sent 2-11-09 from the Department of Public Instruction’s Division of Finance & Business Services

**************************

TO:    FINANCE OFFICERS

**************************

3%, 5%, and 7% Funding Reduction Options Presented for the 2009-10 Continuation Budget:

In the January 16, 2009 Budget Update notification we mentioned that we would be required to work up 3, 5, and 7% reduction options based on guidance from the Office of State Budget and Management.  Attached you will find what was submitted to the Office of State Budget and Management in preparation for the FY 2009-10 Continuation Budget. 

The reduction options were not presented to or approved by the State Board of Education.  The Department does not endorse any of the reductions either.  The Department was asked to present reduction options to address a 3%, 5%, and 7% cut.  

In addition to submitting the possible reduction options, the Department requested that, if a major reduction is required to the Public School Fund (3% or greater), the local education agencies be given the flexibility to move funds around within the State Public School Fund to minimize the impact of classroom operations.  This flexibility will allow school districts to adjust their reductions (for one year) to focus their resources to meet the needs of their student population.

Hopefully, the flexibility will help off-set any of the reductions that get imposed on our schools.  Should you have any questions, please feel free to contact Paul LeSieur at plesieur@dpi.state.nc.us or (919) 807-3701.
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